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Brighture’s answer to hot topics

Tax regulations that you need to be aware of--
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To add value to our
clients and to be
respected tax advisers.
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VISION:

To be a sustainable
leader in the financial
services industry for
100 years.

VALUES:

Always being
customer-centered,
Being willing to share;
Being professional,
honest, efficient.
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1. On March 28, Premier Li Keqiang chaired an executive
meeting of the State Council, which resolved that effective
from May 1, 2018, VAT rate for certain industries including
manufacture will be cut from 17% to 16%, and VAT rate for
certain industries such as transportation, construction and
basic telecommunication services as well as for certain
commodities such as farm produce will be cut from 11% to
10%. In addition, the threshold for small scale taxpayer was
unified, and as a result, the turnover threshold of RMB
50,000 per annum for small taxpayers in industrial
enterprises and RMB 80,000 per annum for small business
enterprises in commercial enterprises were increased to RMB
5 million.Link

2. In March 2018, the CPC Central Committee issued
“Program for Reform of the Party and State Institutions”
proposing the combination of the state taxation and local
taxation agencies at and below provincial level. The
document also proposed that the new taxation authorities
after the combination shall be responsible for collection and
administration of various taxes and non-tax revenues as well
as contributions to various social securities such as basic old-
age insurance premium, basic medical insurance premium
and unemployment insurance premium.Link

3. The Ministry of Finance and the SAT jointly released the
Notice for Continuation of Supportive Policies for in Respect
of Deed Taxes for Enterprise and Public Institution Reform
(CAISHUI [2018] No.17) to implement the Opinion of the
State Council on Enhancing Environment for Company
Merger and Market Restructure (SC [2014] No.14) and to
give effect to deed tax relief policies to continue supporting
company and public institution reorganization. Link

4. The Ministry of Finance, State Administration of
Taxation and China Securities Regulatory Commission
jointly released the Notice for Supportive Tax Policies for
Opening-up of Futures Market including Crude Oil
(CAISHUI [2018] No.21) to support the opening-up of
futures market such as crude oil. According to this Notice,
corporate income tax shall be exempted from the income by
overseas institutional investors from the transactions in the
territory of China of crude oil futures (excluding physical
delivery). Link


http://www.brighture.com/?p=6367&lang=en
http://www.brighture.com/?p=6379&lang=en
http://www.brighture.com/?p=6382&lang=en
http://www.brighture.com/?p=6384&lang=en
http://www.brighture.com/?p=6363
http://www.brighture.com/?p=6369
http://www.brighture.com/?p=6369
http://www.brighture.com/?p=6376
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In the afternoon of March 30, 2018, the third 2018
Brighture Salon under the theme of “Analysis of New Fiscal
Policies and Enterprise Solutions” was held in the office of
Shinan District, Qingdao.

The presenter was Wang Jiaoli, Manager of Laoshan
Department, with a decade’s work experience in Brighture.
She analyzed the fiscal reform proposed by the Executive
Meeting of the State Council on March 28, 2018, and provided
solutions to the enterprises for maximizing their benefits. It
was decided by the Executive Meeting that effective from May
1, 2018, VAT rate for certain industries including manufacture
will be cut from 17% to 16%, and VAT rate for certain
industries such as transportation, construction and basic
telecommunication services as well as for certain commodities
such as farm produce will be cut from 11% to 10%. Given
that the VAT-inclusive selling price and the VAT-exclusive
purchase price remain unchanged, enterprises can get
higher gross profits, thus maximizing their benefits.

The unification of the threshold for small scale taxpayer
increased the turnover threshold of RMB 500,000 per annum
for small taxpayers in industrial enterprises and RMB 800,000
per annum for small business enterprises in commercial
enterprises to one threshold of RMB 5 million. This policy
may let more enterprises enjoy the benefit of the lower tax
rates. An enterprise whose upstream and downstream are all
small scale taxpayers and it is expected to have more than
RMB 5 million turnover, it can maintain its small scale
taxpayer status by setting up several small taxpayers to
enjoy the lower tax rates. In this way, an enterprise may
even qualify for the preferential policies for corporate income
tax for small and low-profit enterprises, killing two birds with
one stone.

Mrs. Wang also reminded the participants that June 30,
2018 would be the closing day for the annual report of
domestic enterprises, consolidated annual report for foreign-
capital enterprises and annual review of the permanent
representative establishments, and from May 1, 2018 to
August 31, 2018 would be the period for annual customs
report.

All the clients said that they had deeper understanding of
the new policies through the salon, and that they benefited

from the salon in broadening their tax planning approaches.
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www.abcosmetique.com
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ABC Distribution is a fast-growing company that is based on
a simple idea: enhance feminine and masculine beauty through
internationally reknown brands.ABC knows how to infuse a
new life into the beauty accessories and make-up market in
France Furthermore, they are proud to bring regularly a "French
Touch" to their products, with their Parisian designers and a
production more and more incline toward the "made in France"
label.

ABC had 38,000,000 products distributed in 2017.1t has 6
subsidiaries: Italy, Poland, Spain, Belgium, Hong Kong and
Shanghai. Despite being the youngest player in the Beauty
Accessories market, ABC was able to become today's leader in
this market in France.

Incorporated by ABC in Shanghai in 2018, AB Cosmetics
Shanghai Trading Co.,Limited deals in operation, distribution
and market promotion of beauty and hairdressing. It develops
domestic market, provides quality products and services through
online e-business platforms and off-line physical shops. It is
committed to building an overall brand distribution channel,
providing quality products and enhancing people’s living
quality.

Since the incorporation of AB Cosmetics Shanghai Trading
Co.,Limited., Brighture provides one-stop services covering
company registration, finance consultation, book keeping,
cashier, helps it understand Chinese fiscal laws and regulations
and establish financial and accounting system, and enables it to
concentrate on its business operation and company
development.

For more information about ABC, please visit

www.abcosmetique.com
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The Forth Brighture Salon in 2018
Topic: Financial dynamic risk management
Time: 14:00 to 16:00

April 27 (Friday) , 2018

Ly

Venue: Shinan Office of Brighture


http://www.abcosmetique.com/
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Brighture’s answer to hot topics
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Shanghai Contact Details:

Room 1612, Tomson International

Commercial Building, No.710 Dongfang Road,

Pudong District, Shanghai

Tel: +86-21 6890 7629
Email: cpash@brighture.com
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Q1: We wondered whether the individual tax
policy of one-time bonus for the whole year

should be applied at the same time. Is it possible
that some applied in February, the others applied

in June? Thank you.

A: The individual tax policy of one-time bonuses

for the whole year can only be applied once a
year. It is not depends on the company but the
people. It is not true that all the employees in a

company should applied the individual tax policy

of one-time bonus at the same time. An

individual employee can take it in February (then

she/he cannot take it again with a year), another
individual employee can take it in June (then
she/he cannot take it again with a year).

Q2:

Our company produces doors and

windows, and the production involves hazardous

operations such as cutting and electric welding.
Actually, there were cases of industrial injury
resulting in disablement of workers and
compensations paid by the company. Therefore,
group injury policies were effected by the
company for the workers in such hazardous
production sections. My question is, can we use
the VAT invoice for the insurance premium to
deduct the input tax?

A: The answer to your question depends on
whether such commercial insurance policy is
related to your production and business
operation. Since the working conditions in
construction and production companies often
pose high risks to the workers, employers are
liable for compensation in case of industrial
injury. Group injury policy may to some extend
alleviate their liabilities, and it is therefore a
necessary and normal expenditure for obtaining
the inflow of economic benefits. Given this
consideration, Group injury policy effected by
construction and production companies should
not be treated as a fringe benefit for the
employees, but rather a means to neutralize the
operational risks involved. This expenditure

should be treated as expenses for production and

business operation and charged into production

costs. Therefore, deduction of input tax using the

VAT invoice for the insurance premium is
permitted.

Qingdao Contact Details:

Room 602,Fulin Building,N0.87 Fuzhou

Road, Shinan District, Qingdao

Tel: +86-532 8597 9808
Email: cpagd@brighture.com
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Work Anniversary at

Brighture:

e Janice Wang (Laoshan Dept)
—10 years
Jade Zang (Vice-general Manager,
Intermediate Accountant)
—9 Years
Vicky Li (Assignment to Beijing)
— 8 Years
Sunny Guo (Japanese Dept,
Intermediate Accountant )
— 7 Years
Julie Cui (English-speaking Dept 1)
— 6 Years
Jenifer Jiang (English-speaking Dept 1)
— 6 Years
Elina Yang (English-speaking Dept 2,
Intermediate Accountant)
— 6 Years
Judy Li (English-speaking Dept 2)
— 5 Years
Eileen Song (Shanghai Dept)
—4 Years
Wendy Zhao (English-speaking Dept 1)
—1 Year
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https://www.facebook.com/BrightureACC/

