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MISSION:

To add value to our
clients and to be respected
tax advisers.

VISION:

To be a sustainable leader
in the financial services
industry for 100 years.

VALUES:

Always being customer-
centered;

Being professional,
honest and efficient.
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Tax regulations that you should pay attention to...

1. The Ministry of Finance and State Administration

of Taxation released the Public Circular for

Increasing Export Rebates for Some Products
(CAISHUI [2020] No.15) to implement the new
measures during the COVID-19 pandemic period. It
provided that:

1) The export rebate for 1084 products such as
porcelain sanitary wares shall be raised to 13%,
and export rebate for 380 products such as plant
growth regulator shall be hiked to 9%.

2) This Circular will take effect on March 20,
2020. The eligibility of the goods listed therein shall
be determined by the date indicated on the Export
Declaration Form.

After the adjustment, the number of notches for
export tax rebate rates in China is reduced from
five to four, that is 13%, 9%, 6%, and 0. Except
for high pollution, high energy consumption and
resource-based products, there is no difference in
tax collection and rebate rates for all export

products.

2. The Ministry of Finance and State Administration
of Taxation released the Public Circular on VAT
Policies for Leasing of State-Owned Agricultural
Land and Others (MOF SAT PUBLIC CIRCULAR
[2020] No.2), which provided that:

1) Taxpayers who export goods and services or have
cross-border taxable behaviors and fail to declare
export tax refund (exemption) or fail to have
Certificate of Goods-Export by Agency within the
prescribed time limit can apply for export tax
refund (exemption) after obtaining the tax refund

(exemption) certificates and relevant electronic
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information.

2) Taxpayers who fail to collect foreign exchange within
the prescribed time limit or fail to go through the
formalities for the non-collection of foreign exchange may
apply for tax refund (exemption) after the collection of
foreign exchange or the completion of formalities for

the non-collection of foreign exchange.

3. The tax authorities and social security administrations
released series of preferential policies to support the
resumption of production and business operation amid the
COVID-19 pandemic.

1) According to the Public Circular for the Supportive
VAT Policy for Resumption of Operation by Individual
Businesses issued by the Ministry of Finance and State
Administration of Taxation, effective from March 1 to
May 31, 2020, the taxable incomes that are subjected to
3% collection rate for small VAT payers in all
provinces (except Hubei Province), autonomous regions
and municipalities directly under the Central
Government shall be cut to 1%, and the taxable income
shall be calculated by the formula: sales income = tax
inclusive sales income / (1+1%); VAT items subject to 3%
upfront payment rate shall be collected at the rate 1%.
2)According to the Notice of the Ministry of Human
Resources and Social Security, Ministry of Finance and
State Administration of Taxation on the Phased Reduction
and Exemption of Enterprise Social Insurance Premiums
(MHRSS[2020]No.11), effective from February 2020, all
provinces (except Hubei Province), autonomous regions
and municipalities directly under the Central
Government as well as Xinjiang Production and
Construction Corps, shall, based on the impact of the
COVID-19 pandemic and affordability of the funds,
exempt the small, medium and micro enterprises from
employers’ contribution towards the three social
insurances for not more than 5 months, and half the
employers’ contribution of the large scale enterprises
and other insured units towards the three social
insurances (excluding government agencies and public

institutions) for not more than 3 months.

B2 e

P2 EZF
BB
B

Tax
regulatio
ns that
you
should
pay
attention
to...




P3

B #aia
BE &
Z;’
Brighture

Salon in
Qingdao

2020 £ 2 H 28 H 19:00 &
20:00, H4EEMBOEE 2D
HFBR RIS T 2020 FF 14
TRV EES, DREFEHN
“Bi BEAH R BUR K RIS M7 .

A2 MR VD e tHoE AR T TR
EN—as, PgaihIn==E
He 2 0 P, 25 LE AR I Y
BE 9 FILMEALK, BREMH
WIHRMEZTMLEEK . =&
JTAN 4 A TTIREAT T B
1. e X 2020 BRI R EA
HWi: whHAIKRE, BEEXE—
[ AN By |4 - 1 5 S N
MNEZUEWAERR, &7
VYEZEHMBERAR. BEHA
M. “f&a” M “H” 7, &
o AETE IR 32 BURCR B 2
Wi, 7E 2R Ip A PR TE 2R R A
B ELHEEATI. 42T
TERETE W AR B T R KR
2. A e A M PO AS J5 T JF R B ®oit
R: OFBEH®, RIEH &R
@V B e, LLF N, fREFEE
EWFIEREZEE:; OB HFRHAL
R, BEATIRA;, @&£R%¥
M, ST R JIKE, Ak
KRB RMEREER.
.BERMHRBHE—RIX
FEEBEHBEAE THE”=NBUER
CVE DL & M R A 30 0 BB 6
a0, X HEMRE, DL
([0
4. ¥ H H B R R < F A EF L
AHEARAHELHEER, &
i 5h 7 Ak 3 2% .

Brighture’s 1% Salon of 2020 was held through
XIMALAYA from 19:00 to 20:00 on February 28, 2020
under the theme of “Policies and solutions for containing
COVID-19”.

The resource person for this event was Cherries Lan, Manager
of Chinese Dept. 1 and intermediate accountant, who has nine
years’ experience in Brighture and profound theoretical basis
and rich professional practices. The lecture covered four aspects
as follows:

1. Impact of COVID-19 on the economy and basic
observation: As of now, the impact on the primary and
secondary industries is relatively smaller, but, varying
among the sectors, the impact on tertiary industry
mustn’t be overlooked, with risks and opportunities
coexisting. Catering, hospitality and tourism are the
worst-hit sectors, while online office software, online
video, live broadcast, online education and take-away
services experienced a rapid development.

2. Businesses should endeavor to resume operation in
the following four manners: (O Increase revenue,
reduce expenditure and maintain stable cash flow; @
Slim down businesses focusing on primary operation;
(3 Adopt multiple employment modes to reduce labor
costs; @ Put the entire staff on training to lay a solid
foundation for company development.

3. A series of supportive policies have been
introduced by the tax authorities and social security
administrations for containing COVID-19 and
resumption of production and operation (see the last
issue of Newsletter). Businesses should take full
advantages of the policies to alleviate the burdens.

4. Foreign trade businesses can obtain force majeure
proof from the business certification center of CCPIT

to reduce losses.
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1) 0 13%
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9% -
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Services |6% 6%
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Brighture’s 2" Salon of 2020 was held through
XIMALAYA from 19:00 to 20:00 on March 27, 2020
under the theme of “Policies changes and risk
prevention in respect of export duty rebate in 2020”.

The resource person for this event was Crystal Shi,
Manager of Tax Rebate Department and intermediate
accountant, who has 5 years’ experience in Brighture
and profound theoretical basis and rich professional
practices. The lecture covered three aspects as follows:

1. Policy change in respect of export duty
rebate: (O Taxpayers may apply for tax refund
(exemption) after obtaining documents for export duty
rebate (exemption), collecting foreign exchange or
completing the formalities for the non-collection of
foreign exchange (see the new tax regulations in this
issue of Newsletter) even though the time limit for
duty rebate declaration is expired. Since
businesses need to go through annual settlement
of corporate income tax before May 31, they are
advised to get the cost invoices for the export
for the current year before May 31. In order to
get the cash flow earlier, they should declare
duty rebate as soon as possible when conditions
are met.

2. Change of duty rebate rate:

0 rebate rate applies to the following two
circumstances: export duty exemption (export
duty exemption instead of refund); export duty
payable(export deemed as domestic sales)

3. Export duty rebate facilitation policy during
the COVID-19 pandemic period: Processing in
default: export rebate (exemption) which require
on-site verification can be processed without on-
site  verification during the COVID-19
pandemic period, and tax authorities may ratify
the refund (exemption) within the aggregated
limit. Paperless declaration: During the COVID-
19 pandemic period, all export businesses
including four categories of enterprises may
declare export duty rebate in a paperless
manner, provided that, after the pandemic period
documents must be

is over, the paper

submitted to tax authorities for verification.
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https://moderngourmetfoods. com/
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Modern Gourmet Foods is the global leader in
creating innovative food gifts that provide a great
value. They pride themselves on bringing a unique
approach to the gift industry. By combining their
category knowledge and experience with thorough trend
analysis, they supply leading retailers internationally with
food and beverage solutions unique to their customers’
needs and each gifting season.

They emphasize quality, branded gifts that are unique,
innovative, and of exceptional value. With over eighteen
years of experience, they have achieved a fast speed to
market and have the abilities to adapt and customize to
specific retailer needs. They are uniquely positioned to
provide consumers with one ofa kind flavor profiles,
innovative packaging, and high-quality products.

Qingdao Modern Gourmet Gift Co., Ltd. was
incorporated by Modern Gourmet in 2016 in a bid to
develop domestic market.

Leveraging our international professional vision and
local service for foreign enterprises, Brighture has
provided financial, taxation, human resource and audit
services to businesses, answer financial and tax related
questions, help businesses prevent and control financial
and tax risks, and be a good assistant for business
development.

For more information about Modern Gourmet, please

visit:  https://moderngourmetfoods.com/
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Online Salon: the 3rd Brighture Salon in 2020

Key

Topic: Policy Interpretation for CIT final

settlement
Time: 19:00 to 20:00, April 24, 2020 (Friday)
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Brighture’s answers to hot topics
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Shanghai Contact Details:

LETHAFRASTHTI0 T HELFEKE 1612 F
Room 1612, Tomson International Commercial Building,
No.710 Dongfang Road, Pudong District, Shanghai

%, 7% Tel: +86-21 6890 7629
Wk 4 Email: cpash@brighture.com
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Q: Our company has let out an office
building and the underground garage,
and entered into a supplementary
agreement with the tenant amid the
COVID-19 pandemic to exempt one
month’s rental and one month’s parking
fees from him. My question is, should
the one month’s rental and one month’s
parking fees be deemed as sales for
which VAT needs to be paid?

A: According to the Public Circular of the
State Administration of Taxation for VAT
Collection and Administration Issues such
as Time for Deduction of Land Price (SAT
[2016] No. 86), where a taxpayer leases out
an estate and provides for exemption of
rentals in the Lease Contract, it shall not be
deemed as sales and needs not pay VAT
therefor, and the provision of Article 14 of
the Regulation for Trial Implementation of
VAT Reform (CAISHUI (2016) No.36)
shall not apply. It is provided in the Notes
for Sales services, Intangible Assets and
Real Estate (CAISHUI [2016 No.36]) that
vehicle parking service shall pay VAT as
per the real estate leasing service. Since
your  company entered into @ a
supplementary agreement with provisions
for rental exemption with the tenant and
has exempted one month’s rental and one
month’s parking fees, the one month’s
rental and one month’s parking fees

shall not be deemed as sales and no VAT

needs to be paid.
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Qingdao Contact Details:
HHT T RXAEMN &% 8T AR KE A E 602 F
Room 602,Fulin Building,No.87 Fuzhou Road, Shinan

District, Qingdao
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Work anniversary
at Brighture:

e Jade Zang (Vice-general Manager,
Intermediate Accountant)
— 11 Years
e Sunny Guo (Japanese Dept,
Intermediate Accountant )
—9 Years
e Julie Cui (English-speaking Dept 1)
— 8 Years
e Jenifer Jiang (Audit Dept,
Intermediate Accountant )
— 8 Years
e Martina Zhang (English-speaking
Dept 3,Intermediate Accountant )
— 8 Years
e Elina Yang (Chinese Dept 1,
Intermediate Accountant)

— 8 Years

e Eileen Song (Shanghai Dept)
— 6 Years

e Patrica Jiang (Laoshan Dept)
—1 Year

%, 7% Tel: +86-532 8597 9808
¥l 4 Email: cpaqd@brighture.com

Disclaimer: BRIGHTURE Newsletter is for reference only. Please rely on
the relevant laws, regulations and the decisions by local administrations.

www.brighture.com



