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MISSION:

To add value to our
clients and to be respected
tax advisers.

VISION:

To be a sustainable leader
in the financial services
industry for 100 years.

VALUES:

Always being customer-
centered;

Being professional,
honest and efficient.
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Committed to Finance & Taxation Services
For 16 Years
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Tax regulations that you should pay attention to...
1. RS RS, T80l 5 1. The State Administration of Taxation (SAT)
B, MR, RS SR released th'e Public Circular on Administration of
VAT Invoice [SAT PUBLIC CIRCULAR (2019)
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deduction policy for the first time in the year.
D - 2) Effective from February 1, 2020, where a
2) H2020 42 A 1 Hig, BEEHRL— Y general tax payer who has obtained Customs
B NS 6 HE LT RE R S (bl Import VAT Pay-in Warrant (“Customs Pay-in
TR WL ) S R Warrant”) and intends to declare for deduction or
R A H AT H export rebate, the following procedure should be
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improve Dbusiness environment,
implement tax policies and regulate the order of
taxation. It is prescribed that:

1) A taxpayer in life-oriented service sector who is
eligible for the policies in the Public Circular of the
MOF and SAT on VAT Mark-up Deduction for
[MOF & SAT

PUBLIC CIRCULAR (2019)No.87] should submit

Life-Oriented Service Sector

“Declaration for Application of 15% Mark-up
Deduction Policy” through e-tax-authority (or
service office) when

going to taxation

confirming the application of 15% mark-up

followed:

(OWhere a general tax payer who has obtained
Customs Import VAT Pay-in Warrant with
information for only one payer, he should log in
the VAT invoice selection & confirmation
platform (“S & C Platform”) of the province
(prefecture or city) to make enquiry and select
Customs Pay-in Warrant information for the

declaration of deduction or export rebate.
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(2 Where a general tax payer who has obtained Customs
Import VAT Pay-in Warrant with information for two
payers, he should upload the information of the Customs
Pay-in Warrant and, upon verification by the system, log in
the S & C Platform to make enquiry and select Customs
Pay-in Warrant information for the declaration of deduction
or export rebate.

3)Effective from February 1, 2020, where a small VAT
payer (except other individuals) needs to issue special
VAT invoice for his VAT taxable activity, he may elect
to use the VAT invoice management system to issue the
special invoice by himself. Once a small VAT payer elect
to issue special VAT invoice by himself, the tax authorities

shall not issue special VAT invoice for him.

2. The SAT released Public Circular on Management
Regulations for Non-Resident’s Claim for Treatment under
Double Taxation Agreement [SAT PUBLIC CIRCULAR
(2019) No. 35] in order to deepen the reform of “Power
Delegation, Administration and Service” and facilitate the
non-resident to claim the treatment under Double Taxation
Agreement. It is prescribed that:

1) A non-resident claiming for treatment under Double
Taxation Agreement shall follow the procedure of “self-
judgment, declaration, keeping the relevant documents
for record”.

2) A non-resident claiming the treatment by himself has
self-adjudged to be eligible and intending to get the
treatment shall submit an Information Form for Non-
Resident’s Claim for Treatment under Double Taxation
Agreement when making the claim, and file the information
as per the provision in Article 7 of the Regulations.

3) A non-resident who is subjected to withholding at source
or withholding upon designation and is eligible (by self-
judgment) and wants to get the treatment under double
taxation agreement should fill out an Information Form for
Non-Resident’s Claim for Treatment under Double Taxation
Agreement and submit it, on his own initiative, to the
withholder, and file the information as per the provision in
Article 7 of the Regulations.

It should be noted that, whether claiming by the
taxpayer himself or through the withholder, it is the
non-resident taxpayer who should collect and file

relevant information.
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Brighture 10% Saloon of 2019 was held through
XIMALAYA from 19:00 to 20:30 on October 25, 2019
under the theme of “How to Understand Financial
Statements”.

The resource person for this event was Carina Cheng,
Manager of Operation Support Department, who has seven
years’ experience in Brighture and profound theoretical
basis and rich professional practices.
three financial

She analyzed the important

statements (balance sheet, income statement and
of
investment and due diligence, and pointed out the

cash flow statement) from the perspective

key point for understanding the statements.

Assets: economic resources can only be
recognized as assets when such resources can
generate earnings in future. The resources

possessed by an enterprise are far more than the
assets recorded in the financial statements, such
as the brand value, which is an important off-
balance-sheet asset. A rationale approach should be
taken for choosing the mode of assets. A business
with light assets usually enjoys more operation cash
flow and is able to make use of business partners’
funds free of charge owing to its strong premium
capacity for upstream and downstream businesses.
On the other hand, it is susceptible to loosing the
control over the product quality and the sensitivity
and flexibility to respond to changes in the external
environment.

Liabilities: There are three types of off-balance-sheet
liabilities: 1) Implicit liabilities accrued in the course of
the
characteristics of the business; 2) Liabilities deliberately
hidden to reduce the asset-liability ratio; 3) Liabilities

accrued through innovative financing

business operation, which usually relates to

such as asset
securitization or financial leasing.

Profit: We should not only look at the absolute
value of the profit, but should also consider the
of the the

perspective of investment and valuation, the sustainable

opportunity cost investment. From
profits are the most valuable.

Cash flow: The rupture of enterprise capital flow may
lead to bankruptcy, and too much cash in hand may send
three red flags to the outside world: The company has no
good investment opportunities; the enterprise has difficulty
in financing or the cost is high; too much cash in hand may
encourage overspending. Enterprises should maintain the
cash ratio at a reasonable level. Cash ratio= [cash + short
Listed Chinese

companies have an average cash ratio of 20%.

term investment]/current liabilities.
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%% 2019 4645 11 & Online Salon: the 11" Brighture Salon in Qingdao

Three decades after its incorporation in 1975, MSK
COVERTECH GROUP of Germany has been committed to
the R & D, design and manufacture of pallet packaging
technology and equipment.

With its proprietary and patented technologies, first-
class equipment quality and sincere and thoughtful technical
services, MSK has become the world's most professional
equipment and service provider in the field of terminal
product pallet packaging. MSK has six wholly-owned
subsidiaries in the world, numerous agencies, and more than
4,000 pallet packaging systems in operation. In the paper
industry, MSK provides a full set of flat paper stack
packaging solutions, including automatic or semi-automatic
cold

packaging, pallet conveying, barcode tracking, automatic

thermal shrinkage, stretch packaging, automatic

labelling system and system visual management software.
The long-term wusers of sheet paper stack packaging
equipment UPM, Finland
Forestation and FFIF etc.

include International Paper,

MSK set up a wholly-owned company in Qingdao in
January 2006, with perfect and efficient teams. Sales staff
and engineering technicians with years of professional
training are dedicated to promote the Chinese paper and
printing industry advanced pallet packaging system and
provide professional technical consultation, engineering
design, after-sales services and spare parts. As of now, large
paper groups such as Sun Paper, Nine Dragons Paper,
Chenming Paper, UPM and Sinar Mas Group have adopted
MSK paper stack packaging system.

Leveraging the advantages of international professional
vision and local service for foreign enterprises, Brighture
provides accounting and taxation outsourcing services to
businesses, answer financial and tax related questions, help
businesses prevent and control financial and tax risks, and be

a good assistant for business development.
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Topic: How to Manage an Enterprise with Financial
Thinking
Time: 19:00 to 20:30, November 29, 2019 (Friday)
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Brighture’s answers to hot topics P5

Q: BEHBWAKABN, WFNERA Q: How can a taxpayer who has no sales income. at E*E?I‘ﬂ]j\[jﬁ
15% 00 HE IR s 2 the moment apply the 15% mark-up deduction _.

Ao (EFBS R B AR R AT

A: The Public Circular of the SAT on Issues of VAT

N N S N A [ ] Q s ]
JIRe 55 33 TR R0 S G AR RAE B 7] @Y A Collection and  Administration such as Input Tax g;ﬁfﬁé y (R,
Y (EFBILS AR AE 2019 454 31 Deduction for Domestic Passenger Transport Services li ;\ =18 L

B BIH T 2 T\ 2 A AT R (SAT [2019] No. 31) specified the standards for o TR (WLAFD

\ : \ application of mark-up deduction policy by taxpayers — A3 AE
THHRIRIECRE R A 15% N THHRIRIEN S Y] without sales income at the moment. The standard for o Y (HPK—)
& 42 5 HAe s — 3. BghRl AFE application of the 15% mark-up deduction is the same — \A 2 B

for such taxpayer, namely: for a taxpayer that was o g (g AFED

';L“}-L‘#
2019 49 7 30 HHT#ESL, H 2018 4 established before September 30, 2019 and had zero — \A 2 B
10 A % 2019 4 9 FIHE &40 R sales from October 2018 to September 2019, the

£, DL VRFEE B EY H S 3 A application of the 15% mark-up deduction shall be based EAVLVEYH ¢

b e e SR o on the sales of the three consecutive months beginning .
R SR E IS 15%I0THIRIREL from the month in which the first sale incurs; for a annlversary
;20194 10 H 1 HJE& 5L, HEBEW  taxpayer that was established after October 30, 2019 and at Brighture:

STz HiR 3 AN F A ESI N E, DLy had zero sales in the first three months after the
establishment, the application of the 15% mark-up JECEEEYERSRWENT

Vi 5 N /&:r‘» M2, > ‘Ei:, /N t N /E
IR EEA A RSt 3 A I deduction shall be based on the sales of the three (Intermediate

A e G 15% IR R . consecutive months beginning from the month in which Accountant, Tax
Rebate Dept.)

-8Y
— B 2 o 17 Q:The base of the input tax for air ticket for cars '
Q: P i 2 12 6 R 5 O AL SR K T domestic passenger transportation is (ticket price + Ada Song (Laoshan

THRLERA (EM+RM BN , [ Fuel oil surtax), can “Civil aviation development geg{té)ars
f 5 B 4 BB \ 3 T HI S g 2 fund” be included in the input deduction?

N S - A:ln the Air transport e-ticket itinerary, ticket price, fuel 3 S
A: TR TEETRERS, 2

. e , (Chinese Dept.1.)
oil surtax and civil aviation development fund are listed 22 Years
s BRI B n 2% A0 B & e 3 45 2 70 ] separately. The civil aviation development fund is a e B (Sl
B, Hrh, REiRERS B TE governmental fund excluded from the sales revenue of Office)
N . NN . the air transportation business and does not subject to —2 Years
Pk, AT Azl ) VAT. Since VAT is based on the principle of
N> AFUSCEAE R . SEERLIEAE “4FF1 “consistency of collection and deduction”, or put it in

B PEAREN], FIRAMELS A, R another word, the am(.)unt taxed in t.he pr.evious liflk is
the amount deducted in the succeeding link, and if no

i . i JE. i
K2, ERFAERL, FATA VAT is paid in the previous link, it follows that no input

8. B, BEfikEIREAMNYI NI tax should be deducted in the succeeding link. Therefore,
e b the civil aviation development fund is excluded from

the first sale incurs.

input tax deduction.
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Disclaimer: BRIGHTURE Newsletter is for reference only. Please rely on
the relevant laws, regulations and the decisions by local administrations.

www.brighture.com



