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MISSION:

To add value to our
clients and to be
respected tax advisers.

VISION:

To be a sustainable
leader in the financial
services industry for
100 years.

VALUES:

Always being
customer-centered,
Being willing to share;
Being professional,
honest, efficient.
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Tax regulations that vou need to be aware of*+*

1.The SAT released “Public Circular for Issues in Respect of
Temporary Exemption Policies for Prepayment of Corporate
Income Tax for Direct Investment of Distributed Profits by
Overseas Businesses”(SAT PUBLIC CIRCULAR [2018]
No.3) in order to enforce the “Notice for Issues in Respect of
Temporary Exemption Policies for Prepayment of Corporate
Income Tax for Direct Investment of Distributed Profits by
Overseas Businesses”(CAISHUI[2017] No.88). The Circular
interpreted relevant issues in respect of temporary exemption
policies for prepayment of corporate income tax for direct
investment of distributed profits by overseas businesses,
provided the methods to decide whether the enterprise
receiving the investment is engaged in businesses encouraged
by the policy, and listed the information and materials to be
submitted by an overseas business for enjoying the temporary
exemption policy. Link

2.The SAT released “Public Circular for Issues in Respect of
Collection of Excise Duties on Refined Petroleum
Products”(SAT PUBLIC CIRCULAR [2018] No.1) in order
to intensify the administration of excise duties on refined
petroleum products, maintain fair taxation, and implement
overall taxation administration covering production,
wholesale and retail. It was made clear by the Circular that
invoices for all refined petroleum products must be issued
through the invoice module for refined petroleum products in
the new VAT Invoice Management System. Link

3. In order to further implement the reform of “Power
Delegation, Administration and Service”, to simplify taxation
procedure and regulate the management over general
taxpayers, the State Administration of Taxation released
Regulations on Registration of General VAT Payers” (SAT
Order No.43), which perfected the definition of annual
taxable sales, clarified the registration procedure for general
VAT payers, and the time limit and relevant requirements for
a taxpayer whose annual taxable sales is in excess of a
standard amount to go through relevant formalities. Link

4.The Regulations on Registration of General VAT Payers”
(SAT Order No.43) was recently released by the State
Administration of Taxation. In order to clarify the criteria for
implementation and provide answers to the practical
questions, SAT issued the “Public Circular for Issues in
Respect of Registration of General VAT Payers” (SAT
PUBLIC CIRCULAR [2018] No.6).link


http://www.brighture.com/?p=6250
http://www.brighture.com/?p=6252
http://www.brighture.com/?p=6254
http://www.brighture.com/?p=6256
http://www.brighture.com/?p=6260&lang=en
http://www.brighture.com/?p=6264&lang=en
http://www.brighture.com/?p=6267&lang=en
http://www.brighture.com/?p=6269&lang=en
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Warm congratulations to the complete success of
Brighture 2017 Summary Meeting & 2018 “New start, Joint together” Annual Meeting
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On 20" January 2018, Brighture held 2017 summary
meeting & 2018 “new start, joint together” annual
meeting at Qingdao Crowne Plaza Hotel. The whole
staff and parts of Brighture’s clients took participate in
this annual meeting actively.

The theme of this party is “ New Start, Joint Together”.
New start is symbolizing that after 15 years of trials and
hardships, we will always keep a attitude of “empty cup’
and entrepreneurial spirit, stay true to our original
intentions and forge ahead; Joint together is symbolizing
that we will continue to cooperate with our clients
closely, and meet the opportunities and challenges in the
future jointly.

B

The annual meeting was started at 12:15PM. Firstly
Carina Cheng from Operational Dept. summarized the
whole business development of Brighture and
confirmed clear direction of Brighture in 2018. Jade
Zang and Sweety Sun from Customer Development
Dept., Jiaoli Wang, Cherries Lan, Amy Zhang, Judy Li
and Jessi Zhang from Finance Dept. and Cathy Chen
from Audit Dept. and Chris Liptau from International
Business Dept. and Victoria Yang from Shanghai Dept.
made summaries and expectations separately.

The summary speeches is followed by the awards
presenting section. Brighture is holding the values of
“Always being customer-centered; Being willing to
share; Being professional, honest and efficient” and paid
hard work and sweat during the past years. The excellent
team and staff won awards and recognition for their
outstanding performance.

The General Manager of Brighture, Ms. Sun delivered a
concluding speech, making affirmative comments on the
progress Brighture has made and expressing
expectations for 2018. We will make constant efforts
and unite as one to offer service of professionalism,
efficiency and integrity.
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At 4:00pm, our honored guests entered the party
successively and they all signed on the sign-in
board and took photos to mark the occasion.

At 5:00PM, the General Manager of Brighture, Ms.
Sun gave a welcome speech, showing sincere
thanks for the guests’ attendance and for their
ongoing support.

After that, staff of Brighture and some of the guests
put on performance to liven the the party.

To show our thanks for the support from our clients,
we set lucky draw , award-winning quiz and also
award presentations to send carefully-prepared gifts
to the guests. That made the party quite lively and

A big cake symbolizing happiness and sweetness
was cut by Jade Zang, the vice general manager of
Brighture together with our guests. And also a
champagne tower added to the party atmosphere.

The party came to an end in all our joy. In the
future, let continue to step forward hand in hand and
stand together regardless of situation.
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On 26™ January 2018, Brighture hosted the first
salon activity in 2018 with the topic of “Risk
Identification and Prevention for Income Tax
Final Settlement”.
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The presenter was Judy Li from Brighture who is
the manager of Europe and America Department
(2") with study abroad experience. Judy listed the
tax risks that are often ignored in corporate income
tax final settlement. For example, if one company
adopts the way of buy-one-give-one to sell the
products, this action doesn’t mean donation, and
the company should confirm the sales revenue by
distributing the totally sales income to each
category of products according to their fair value
separately. If one company transfers and presents
assets to other people as gifts for the purpose of
market promotion or social engagement, the
company should regard this action as sales
behavior and confirm the income.

Brighture
Salon

The difference between Cooperate Income Tax an
nual declaration form in 2017 and that in previous
year was presented by Judy, and also the articulati
on among the forms, order of filling, content of th
e forms and also some matters need attention. Judy
reminded that the data in the CIT loss statement m
ust be accurate and complete, or it may cause the 1
0ss in previous year can't be covered.

Judy also shared some legal daily tax planning
scheme for enterprises. In purchases and sales
contract, if the tax exclusive sales value and VAT
amount are listed separately, the company can pay
the stamp tax only for the tax exclusive sales
value, otherwise the company should pay the
stamp duty for the total amount shown on the
contract. As for the companies engaged in export
business, if they get VAT special Fapiao when
purchasing vehicles, don’t rush to transfer the
input to non-deductible VAT part. When they will
dispose the vehicles in the future, the input can be
deducted. In this way, the tax burden can be
reduced.

Through this salon, the participants had deeper
understanding about the tax related policies and
will adopt the relevant suggestion according to the
practical condition of their companies.
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On 29" December 2017, Qingdao Yuanhang High
Technology Co., Ltd held a a grand unveiling
ceremony in Qingdao Blue Ocean Equity Exchange
Center.As YuanHang’s audit service agent
representatives, the Vice General Manager, Zang
Yuzhi and auditor, Wangjin from Brighture were
invited to attend the ceremony.

Yuanhang is a high tech company engaged in
business process management consulting, software
development and software service. It has nearly 100
expert consultants and software developers who focus
in product development and system integration in the
field of business process management. Yuanhang is
one of the leading knowledge operation service
providers in China,and provides software
development for famous companies such as

Haier ,OPPLE,Qingdao Heat.Its cooperative partner
includes: SAP, Oracle, Yonyou, Kindee etc.

Relying on distinguished management and excellent
service, the investors of Yuanhang hope to take the
road of capital market so as to better its business
model and organization & management model, to
raise its brand profile and to expand market share. As
the trial section of the capital market, regional equity
trading center will play an important role in helping
the enterprises learn more about the operation
mechanism of capital market and share the platform
resources.

As the member audit institution of Blue Ocean Equity
Transfer Center, Brighture offered accounting
combing service and audit service to Yuanhang and
helped it hang out its shingle in Blue Ocean Equity
Transfer Center successfully. For now, Yuanhang is
keeping regulating its business and preparing for
turning into NEEQ (National Equities Exchange and
Quotation) in a proper time. Brighture will continue
to offer pre-listing tutoring and relevant one-stop
service to Yuanhang and be its growth partners.

For more information about Yuanhang, please visit :
http://www.yuanh.com.cn/Index.aspx.

Spring Festival Holiday:

from15th February to 21st February
Our office is closed during the festival.
We sincerely wish you all good health,
prosperity, success and happiness
throughout the new year.

The Second Brighture Salon in 2018
Topic: 2018 Tax Rebate Policy Interpretati
on and Risk Management

Time: 14:00 to 16:00

February 28 (Wendsday) , 2018

Venue: Shinan Office of Brighture

14:00
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Brighture’s answer to hot topics
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Shanghai Contact Details:

Room 1612, Tomson International

Commercial Building, No.710 Dongfang Road,

Pudong District, Shanghai

Tel: +86-21 6890 7629

Email: cpash@brighture.com
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Q: One natural person becomes a shareholder of the
company by investing his house property owned by
himself. Whether he should pay individual income tax for
the added value of this house property? When he should
pay and what’s the legal basis? Thank you.

A: According to Notification on Individual Income Tax
Policy on Individual Non-monetary Asset Investment by
Ministry of Finance and SAT, and Announcement on
Individual Income Tax Collection and Management Issues
on Individual Non-monetary Asset Investment by SAT

( SAT Announcement 2015 No. 20): if one natural person
invests the company with non-monetary asset, the
individual transferring non-monetary asset and investing
action will happen simultaneously. For the income
generated from transferring non-monetary asset, the
Individual Income Tax should be calculated legally
according to “income from transfer of property”. When
the above taxable transactions happens, the individual
should declare and pay the tax within 15 days in the
following month. If the individual can’t afford the tax in
one-off payment, he can confirm a logical installment
payment schedule and be filed with Tax Bureau. And the
installment payment should be completed within 5
calendar years since the day when taxable transactions
happens.

Q: Our office is being renovated and we purchased air
conditioners and other equipment which values
RMB300,000 totally. 30% of the payment was made in
December 2017, and the remaining part was paid in
February 2018 also we have obtained the Fapiao for the
equipment. So these equipment should be recorded as
fixed assets and then be depreciated, or should be recorded
as long-term unamortized expenses and then be amortized.
Can it be depreciated or amortized from December 2017
and how long is the period?

A: If the equipment is immovable and fit together, then it
should be recorded as long-term unamortized expenses,
otherwise it should be recorded as fixed assets and then be
depreciated. Generally speaking, assets will begin to be
depreciated or amortized since they are usable. Your
company can judge if this asset is usable when in
December 2017. According to the Tax Law, the
depreciable life of office equipment shouldn’t be less than
3 years and that of machine equipment shouldn’t be less
than 5 years. If the company at the profit condition, and
the depreciable life can be set a little shorter within in the
allowed limit, other wise it can be set longer.

Qingdao Contact Details:
Room 602,Fulin Building,No.87 Fuzhou
Road, Shinan District, Qingdao

Tel: +86-532 8597 9808
Email: cpaqd@brighture.com
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What’s New
at Brighture?

Work Anniversary

at Brighture:

e Cathy Chen
(Intermediate
Accountant,English-
speaking Dept 1 & Audit
Dept.)

— 11 Years

Nancy Dong (Chinese
Dept.1)

—4 Years

Jeason Wang (Audit
Dept.)

—2 Years
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