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Tax regulations that vou need to be aware of*+*

LUZ W E IR E, 1N RIR TEF RN, T 1.In order to encourage enterprises to increase employees

wEN B B e WOBSER TR (T T## education input. The Ministry of Finance and the State

GBI AT ECE @y (UE Administration of Taxation joint issued Notice on the Pre-
(2018) 512) , {sb& 4 i T % tax Deduction Policy for Employees Education Funds of

Z? ? . o N Enterprises (CAI SHUI [2018] No. 51), The expenses
N 5 25 4A N S 7 ANy =i 0 R . .
e IN AEPcl, AL LB G 8% incurred by the employees of the enterprise education shall

SR B RS-l 19 77 2 L e e e AT ?%*EEE‘LLZV*]?FH not exceed 8% of the total wages and salaries, and shall be

S E, JEF 100 4E PITAaeS nks: sy, #ETFELUS deducted when calculating the taxable income amount of

OB RESE AR . TEIE B the enterprise income tax; The excess portion is allowed to
be deducted in the subsequent tax year.Link
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HE X - 2 WRANLSUR, SORRERON, W
= /i N y % . 22 T E‘J%_FZ% «%?ﬁ%ﬂ n order to relieve burdens Ol enterprises and encourage
KT LB K0, sl SRS

Tk NI . investment and entrepreneurship, the Ministry of Finance
ZHE, (FEH, TIEHR A %;;ﬁ%ggfg? E/JZJ(;EI%SDEE( 5) \a}jﬂl Hie and the State Administration of Taxation jointly released the

' ’ o wn s Notice on Reduction of Stamp Tax on business accounting
R85 03 L IR WHEH) BRI pooks(CAISHUI [2018] No. 50).Since May 1, 2018, stamp
FEWCENAERE, X4 A8 Tooo i Hofl K duty has been levied in half on the accounting books of

) SERFEIAERL . VR B ps 5/10000 tax rates, and the stamp duty has been exempted
M]SS] ON . from other accounting books which are priced by five

To add value to our 3 NE[ BNk, SHEw ) yuanLink
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respected tax advisers. H N LR T A5

w %‘%H\TD F’%ﬁ%iﬂﬁiﬁm%\ﬁ HOAEAT) equipment and appliances, the Ministry of Finance and the
(WML (2018) 5455, ALAE 20%8 State Administration of Taxation joint issued Notice on
V] S] ON F1A1 El@ 2020 1? H 31 HHH] equipment and appliances deduction of enterprises income
BB g #8E, BAMMEAEIT tax policy (CAISHUI [2018] No. 54), The equipment and
500 JiTGII, kMY A appliances are purchased by the enterprises during the

7T BN gy B TR 4 $05%, A period from January 1, 2018 to December 31, 2020, the
SVERETFEITIA . eI e value of the unit is not exceeding RMB 5,000,000, shall be
allowed to be deducted at the time of calculation of the
taxable income, and no more depreciation is calculated in

3.In order to guide enterprises to increase investment in
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Always being IR B ECRE /M INE)  41n order to optimize the taxation environment and
customer-centered; (EERBE R AR 2018 455 23 effectively implement various preferential policies for
Being willing to share; ), W EZREEICRI “HTH corporate income tax, the State Administration of Taxation
Being professional, B, HIRES, MHAEEBR AR ) amended the Measures for Handling Corporate Income Tax
honest, efficient. EE TR A BT, 2y Preferential Policies(State Administration of Taxation

858 A FE I B S, B S R B Announcement [2018] No. 23), Enterprises enjoy
N O, A g ferential treatment by adopting "self determination,
BHASEF A sk, LRI AL B

A e declaration and enjoyment, and keeping relevant

. e information for future reference". If the enterprise enjoys
preferential treatment, it shall collect and keep all the
reference materials after completion of the annual
calculation and settlement, so as to prepare the tax
authorities for verification.Link
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2018 4E 5 H 25 H 19:30 F 20:30, The 5™ Brighture Saloon was held through XIMALAYA Life

R TR R BB TN T 2018 Coverage from 19:00 to 20:30 on May 25, 2018 under the theme of
TR R T, BN ¢ R “Policy Adjustment for Export Duty Rebate under Taxation
BOASE N Y FHR R BRI

AR VD e i A R A ER AR
et N R e o S AL S ) with three years’ experience in Brighture and profound theoretical
i, FEEARIEA 3 ETAERLK, AIREMEL basis and rich professional practices.
WIRMFEE H LR, Ms. Shi first explained the newest policies, among others, the

o e A R SR T e Tk policy contained in the Notice by the Ministry of Finance and the
T 2R (050 (WA [2018]32 ) 45 B W g SAT for the adjustment of VAT rates (CAISHUI [2018] No.32)
N =~ 2y,
hich stipulates that effective from May 1, 2018, the duty rebate
%, H 201845 A 1 Hi, BUER 1ITRBLE P Y Y u

FLH TR AR 1T H 584, H R R
3 0 3 00 322 1B i 22 A . .
VA Z 16%. JRIGH 110 il DBy cargos and cross-border taxable activities that were originally

L1%TH 2R BSSERiBAT Ay, R AR subject to 16% VAT rate and 16% duty rebate rate had been
A 10%. FoAh it D EeY). BEEENALAT A adjusted to 10%, with the duty rebate rates for other export cargos

Reform”.
The presenter for this event was Ms. Shi Xiaomeng, Manager of

Export Rebate Department of Brighture, Intermediate Accountant

rate for export cargos that were originally subject to 17% VAT rate
and 17% rebate rate had been adjusted to 16%, while the export

B RAAR and cross-border taxable activities remain unchanged.

SRS BRTRE C-TH OB e The Public Circular for Issues in Respect of Export Duty Rebate
R ALY (EERS SR Declaration released by the SAT(SAT PUBLIC CIRCULAR
2018 4F4 16 5D, M H M4l AL A A
AR R () B, AFEATIR (B
BT . BATEN DL R IRIE B rebate declaration, the enterprise concerned should self-exam
W, B ‘BRI EAARERIEAT through uploading data via “data self-examination” module to
BE, RARALERBERFEFEHT completely eliminate any doubt and collect all necessary
R, IXEERT AR A I s a5, 25  information so as to discover and solve possible problems in
ERIHRE ., PR S BB O, advance and enhance tax-rebate efficiency. The zero declaration
BB, SOOI OB () formality shall be cancelled in the month when an enterprise
B4 A TR B UK H” B has no export in that month. The Circular specifies that “an
ZREBEAT Y CIRBLH) B R

BRI AR LR LR Al rebate only after it has received the payment in foreign
2018 4 5 J1 1 HELRCRIGIF H B 7 — 5% currency.

Yy, BRI S H 1 HZ AR R AKSE, 512 Some clients raised questions which are common concerns such
JEHEN R U TCVE B 17% M R E T 2 iX FEfY) as “We purchased goods without receiving invoices before May 1,
N2 7 T LE A ECRA T T I R 2018, and the venders said after May 1, 2018 that it was impossible
PR B REREFE S A 1 HZRTHILS,
ERBAER 17%. 1%MBERGHE, &R
17%. WATFRRE: WX RAER FIE 17% and 11% rates and invoices should be issued according to
SA1THZERES, WERRBERN gose rates;
16%- 10%FTBLE after May 1 shall be subject to the new 16% and 10% rates.”

AR Tk P R AT T fi# B % B B Our clients learnt the latest tax policies as well as some points of
%, S5 H R RN 4 B & 905,  attention for the smooth process for export transaction and duty
W A3 R R £ rebate through this fruitful Saloon.

[2018] No. 16) provides that pre-declaration by export enterprises
and other entities for export duty rebate (exemption) shall not be

required any longer. Therefore, we suggest that: prior to tax

export enterprise that falls in Class IV of Enterprise

Management Category” is permitted to declare export duty

to issue invoices at 17% VAT rate.” Ms. Shi provided explicit
explanation based on the new policy: “Transactions with tax

obligation incurred before May 1 is still subject to the original

while transactions with tax obligation incurred
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TRUNG NGUYEN was established on 1996. In 1998, the
first coffee shop opened in Ho Chi Minh City and then
developed throughout Vietnam. It is the first brand in
Vietnam.

The best ingredients, world-class craftsmanship, non-
replicable formulas, and the spirit of love for coffee all
contribute to the uniqueness of TRUNG NGUYEN and are
highly valued by consumers. The instant coffee series,
baking and grinding series, and other products developed by
TNG have met the needs of different tastes for coffee lovers.
At present, TRUNG NGUYEN has 200,000 points of sale in
Vietnam, 60 direct-operated/joined coffee shops, and 5
coffee production plants. TRUNG NGUYEN Coffee has
sold more than 15 billion cups and exported to more than 60
countries including the United States, Britain, France, and
Italy. It is a special coffee for international conferences such
as the Asia-Europe Meeting, APEC, and the World
Economic Forum.

To better expand the Chinese market, TRUNG
NGUYEN set up a representative office in Shanghai
in September 2017. Brighture provides corporate
finance consultation and audit services to TRUNG
NGUYEN Shanghai Representative Office, answers
questions concerning accounting and taxation in
day-to-day operation, provides consultation and
guidance as to accounting operation in compliance
with the law and regulations, and helps it avoid
and control financial and taxation risks.

For more information about TRUNG NGUYEN,

please visit:www.trungnguyen.com.vn
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Key
Dates

19:30 % 20:30

FE. @ fEentaitgER R
BFiEl: 2018 4F 6 H 29 H EMT

Online Salon: The Sixth Brighture Salon in
2018

Topic: How to establish and improve the
accounting system for High-Tech enterprises
Time: 19:30 to 20:30

June 29 (Friday) , 2018
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Brighture’s answer to hot topics
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Shanghai Contact Details:
Room 1612, Tomson International

Commercial Building, No.710 Dongfang Road,

Pudong District, Shanghai
Tel: +86-21 6890 7629
Email: cpash@brighture.com
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Q1: Our company has a contract which
should be performed in three stages requiring
three payments at a proportion of, for instance,
30%-30%-40%, on three days. How should we
determine the time when the taxable
obligations arise? After the adjustment of the
VAT rates, our contract seems to be subjected
to two VAT rates, how should we treat the
payments received on different days?

A: Applicable rate should be determined on
the basis of the time when value added taxable
obligation takes place. In case of payment in
installments, the time provided by the contract
for the payment or the time the invoice
concerned should have been issued is the time
when taxable obligation takes place. In your
case, for instance, if the 1st payment is to be
received before May 1 and the 2nd and 3rd
payments fall after May 1, the 1st payment is
subject to the rate of 17% or 11%, while the
2nd and 3rd payments are subject to the rate
of 16% or 10%.

Q2: It is stipulated in CAISHUI [2018] No. 54
Document that should the unit price for
equipment and appliances newly bought by an
enterprise is not in excess of RMB 5 million, it
may be charged at a lump sum into the cost of
the current period, and be deducted when
computing taxable income, instead of
calculating depreciation every year. Does it
mean that from now on, any payment for
equipment the unit price of which is not in
excess of RMB 5 million can be charged directly
into costs?

A: The Document implies that if the unit price
of a piece of equipment or appliance does not
exceed RMB 5 million, the cost therefore can be
deducted at a lump sum before Corporate
Income Tax. However, in accounting, the
accrued depreciation should be accounted for
within the stipulated fixed asset depreciation
period. There is a difference between tax
treatment and accounting treatment.

What’s New at
Brighture?

Work Anniversary at
Brighture:

e Bailey Li (Customer
Development Dept)
—10 years
Sherry Xi (Customer
Development Dept)
—8 years
Cherries Lan (Chinese
Dept.1,Intermediate
Accountant)
—7 years
Rita Liu (Customer
Development Dept)
—5 years
Crystal Shi (Export
Rebate Dept,
Intermediate
Accountant)
—3 years
Camille Chen (Operation
Support Dept)
—2 Years

Qingdao Contact Details:

Room 602,Fulin Building,N0.87 Fuzhou
Road, Shinan District, Qingdao

Tel: +86-532 8597 9808

Email: cpagd@brighture.com

For
WeChat
scan this
QR CODE

{ @BrightureACC

www.brighture.com

[BRIGHTURE] newsletter is for reference only.
Please rely on the relevant laws, regulations and the decisions by local administrations



