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MISSION:

To add value to our
clients and to be respected
tax advisers.

VISION:

To be a sustainable leader
in the financial services
industry for 100 years.

VALUES:

Always being customer-
centered;

Being professional,
honest, efficient.

Tax regulations that you need to be aware of...

1. To promote substantial abatement of VAT, the
Ministry of Finance, the State Taxation Administration
and the General Administration of Customs of the
People’s Republic of China issued the Announcement on
Deepening VAT Reform Related Policies (Notice by the
Ministry of Finance, the State Taxation Administration
and the General Administration of Customs of the
People’s Republic of China No. 39 [2019]) which
stipulates:

(DFor a general VAT payer (hereinafter referred to as the
taxpayer) who is engaged in VAT taxable sales or
imports goods, the original applicable tax rate of 16%
shall be reduced to 13%, and the original applicable
tax rate of 10% shall be reduced to 9%.

(@For export goods and labor services for which both the
original applicable tax rate and the export tax rebate rate
are 16%, the export tax rebate rate shall be reduced to
13%; for export goods and cross-border taxable
behaviors for which both the original applicable tax rate
and the export tax rebate rate are 10%, the export tax
rebate rate shall be reduced to 9%.

(@ The input VAT paid by the taxpayer to obtain real
estate or real estate under construction will not be
deducted in seperate two years. The input VAT to be
deducted according to previous notice No. 36 [2016] of
the Ministry of Finance shall be deducted from the VAT
on sales since the taxation period of April 2019.

@The input VAT paid by the taxpayer who
purchases domestic passenger transportation service
can be deducted from the VAT on sales.

BFrom April 1, 2019 to December 31, 2021, taxpayers
in the production and living services industries are
allowed to deduct an additional 10% of input VAT
for the current period to offset the tax payable.
@©From April 1, 2019, the VAT drawback system of tax
credit at the end of the period will be put into pilot
implementation.
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From 14:00 to 16:00 on March 29, 2019, at its office in
Shinan District, Qingdao, Bighture held the third salon on the
theme of "Strategies for Final Settlement of Corporate Income

Tax".
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In the meeting, Carina Cheng, both the manager of the
Operation Department of Bighture and an intermediate
accountant, was the key speaker. She was well-positioned to
take the role as she had a solid theoretical foundation and rich
practical experience, plus being in Bighture for 6 years.

Ms. Cheng summarized six policy changes of final
settlement of income tax in 2018, including: (1) adjustment of
items of deduction quota; (2) confirmation receipt of
deduction before tax; (3) expansion of the quota and scope
of tax preferences; (4) shift to the filing system; (5) change 4
of documents of asset loss; (5) extension of the period of
loss compensation. Later, she elaborated on each of them.

Ms. Cheng talked about one of the most important
changes in detail: one-off deduction of fixed assets as costs
before calculating corporate income tax, which is a more
widespread tax planning.

From January 1, 2018 up to December 31, 2020, the
newly purchased equipment and appliances, with unitary
value of no more than CNY 5 million, can be included in
costs and deducted from the taxable income. The annual
calculation of depreciation is no longer needed.

To be more specific, the fixed assets purchased in
currencies here refer to purchased and used fixed assets. In
addition, “newly” is here to contrast with fixed assets
already purchased before the period but it does not mean
that companies have to purchase brand new assets.

Ms. Cheng also emphasized that if the assets come in the
corporate account with input tax deducted, they should be
recorded as prices excluding tax.

This salon helped our clients and friends have a better
understanding of tax policy changes and legal tax planning, in

a hope that enterprises can apply it to their daily operation.
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The year 2017 saw the foundation of Shanghai Side
Educational Technology Co., Ltd. in Shanghai. At the same time,
the company also created "Side", a financial knowledge provider.
Up to now, Side has attracted over 1 million users and the
platform has completed its preliminary verification.

The wusers are diversified, ranging from top financial
institutions of the primary market, consulting firms, data
companies, as well as players in fields like Internet, real estate,
and headhunting. The platform is mainly a " Research Matrix for
WeChat Eco-Data”, including data research, document function
and user interaction. (1) Data research is composed of "Report
Check", "Scheme Check" as well as "BP Check" and "Report
Check" ranks the first in terms of WeChat Eco-Data inquery.
(2) Document function includes "Document Management
Assistant”, "Group Document Management Assistant" and
"Document Editing Assistant". This part helps users edit, refine
and organize documents on WeChat. (3) User interaction contains
"Group Think Tank" and "Group Interaction". It aims to facilitate
interaction among users in group discussions.

The mission of Side is to become a full-chain online
knowledge provider. Combining high-quality educational
resources and the interconnectivity of Internet, Side strives to
create an excellent system with three featured sections, so as to
provide tens of millions of domestic financial practitioners with
highly frequent online services of multiple scenarios.

Ever since the inception of Side, Bighture has been
committed to its value of professionalism, integrity and efficiency,
and has offered services such as corporate registration, finance
and taxation outsourcing as well as consultancy. Bighture is and
will always be the partner of enterprises in helping them solve
finance-and-taxation-related problems and prevent and control

relevant risks.
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Topic: Interpretation of newest taxation policies
Time: 19:00 to 20:00
April 26th, 2019 (Friday)



B 15150 PR A 2 B [ (2019.3.1-2019.3.30)

Brighture’s answer to hot topics
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Shanghai Contact Details:

Room 1612, Tomson International
Commercial Building, No.710 Dongfang
Road, Pudong District, Shanghai

Tel: +86-21 6890 7629

Email: cpash@brighture.com
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Disclaimer:

Q: What are the requirements for a deduction
voucher if more input VAT shall be deducted
for passenger transportation services? How will
the tax amount calculated?

A: Requirements for a deduction voucher: the
voucher can be electronic plain VAT invoices, air
transport itineraries of e-tickets indicating the
passenger’s identity, railway tickets, and highway
and waterway passenger tickets. Please note that
these tickets must indicate the passenger’s identity,
or they can’t be taken as deduction vouchers.
Calculation of the amount of tax deductible: for
electronic plain VAT invoices, the input VAT shall
be the amount of tax indicated on the invoice; for
air transport itineraries of e-tickets, the air fare and
fuel surcharge shall be the tax included price, 9%
of which shall be deducted; for railway tickets, the
face value shall be the tax included price, 9% of
which shall be deducted; for highway and
waterway passenger tickets, the face value shall be
the tax included price, 3% of which shall be
deducted.

Q: How will the number of days when a
foreigner (and Hong Kong, Macao and Taiwan
residents) lives in China calculated?

A: According to the Notice by the Ministry of
Finance and the State Taxation Administration No.
34 [2019], if he/she stayed in China for 24 hours in
a day, one day shall be counted in the days of
his/her residence in China; if less than 24 hours,

the day will not be counted so.

Qingdao Contact Details:

Room 602,Fulin Building,No.87 Fuzhou
Road, Shinan District, Qingdao

Tel: +86-532 8597 9808

Email: cpaqd@brighture.com

[BRIGHTURE] Newsletter {2 [ iz % 5%

[BRIGHTURE] newsletter is for reference only.

Please rely on the relevant laws, regulations and the decisions by local

administrations.
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Work Anniversary
at Brighture:

e Grace Zhao (Consulting

Dept. )

—13 years

Carina Cheng (Operation
Support Dept.)

—6 years
Lisa Zhang (Client
Development Dept.)

—1 year

For
WeChat
scan this
QR CODE

www.brighture.com



