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Devoted Into Finance & Taxation Service
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MISSION:

To add value to our
clients and to be respected
tax advisers.

VISION:

To be a sustainable leader
in the financial services
industry for 100 years.

VALUES:

Always being customer-
centered;

Being willing to share;
Being professional,
honest, efficient.
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Tax regulations that you need to be aware of...
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1. The State Administration of Taxation released the
“Announcement on Issues Concerning Expanding the
Pilot Scheme on Small-scale Taxpayers Issuing Special
VAT Invoices” (ASAT [2019] No. 8) to facilitate
taxpayers’ issuance and utilization of VAT invoices. The
Announcement stipulates that:

(D The scope of the pilot scheme, under which small-
scale taxpayers are allowed to issue special VAT
invoices on their own, is expanded to 8 industries:
industry of leasing and business services, scientific
research and technological services, residential services,
maintenance and other services, visa consultancy,
construction, industry, information transmission,
software and information technology services. For
small-scale taxpayers in the above-mentioned 8
industries , the invoices can be issued by them
voluntarily using the VAT invoice management
system. (2 Extend the scope of taxpayers for whom the
VAT invoice authentication is cancelled to all general
taxpayers.

2.According to China’s report on the work of the
government, in 2019, China will further VAT tax
reform which ensures that tax burden in major
industries will be lowered significantly.
Specifically, the tax rate of the manufacturing
industry will be reduced from 16% to 13%
and that of the transportation industry and the
construction industry from 10% to 9%. The
6% tax rate remains the same, but the service
industry will enjoy tax credit. The Chinese
government will work hard to ensure tax
reduction in all industries, continue to reduce the
number of VAT rates from three to two, and
simplify the system.

3.The Ministry of Finance and State Administration of
Taxation released the “Notice on the Policy of
Exempting Old-age Care Institutions from VAT”
(CAISHUI [2019] No. 20). The Notice stipulates that:
From February 1, 2019 and December 31, 2020, the acts
of interest-free loans taking place between internl
entities of an enterprise group (including the
enterprise group itself) will be exempted from VAT.
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In order to help our managers and finance and tax staff
better understand the latest finance and tax policies, the
department of finance and tax service of Bighture held a
salon for risk control and real-time policy interpretation of

financial management at 2 p.m., February 28, 2019.

Fiona Du, the chief accountant of the department
lectured at our sharing session. Ms. Fiona is highly
experienced, well-informed of finance and good at
communicating with tax bureaus. She shared her ideas on
issues that concerned enterprises, such as deposit and cash
management, financial management, tax cut for micro and
small companies and daily operation as well as the
difference between preferential tax policies of general

taxpayers and small-scale tax payers.

At the salon, our clients, along with Ms. Fiona and her
team had constructive discussions. Our clients raised
questions about their companies and work and they
thought highly of this session, saying that it gave them

more insight on financial management in practice.

Going forward in 2019, our company will continue to
have training and sharing sessions on finance and tax. Our
aim is to help our clients in risk control and prevention,
compliance and tax planning through providing solutions

to our clients.
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Announcement released by the State Taxation Administration
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A AN REIF AR &R, MR O stipulates that enterprises should duly submit export documents to
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procedure of export tax refund, measures to ensure rapid proceeds
collection, and general risks and countermeasures. Hopefully, these
could be transformed into practices and companies could receive their

tax refund timely.
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|l:  http://www. kanaoka. co. jp

SEIKING PACKING (QINGDAO) CO., LTD. is wholly
owned by a Japanese company KANAOKA, with registered
capital of USD770,000. It was founded on January 4, 2010, and
is located at No. 9, Fuzhou South Road, Shinan District,
Qingdao. The business of the company ranges from food
packaging materials and relevant products, wholesale of
machinery, imports and exports, after-sale service, commission
agent (excluding auction) and business information consultancy

(no law consultancy).

The company specializes in processing and selling flexible
packaging materials (color printing bags, such as rolled film,
sandwich bags, rice ball bags and aluminum foil bags). Products
of the company are mainly sold to 24/7 convenience stores both
at home and abroad. Processed products can be found in
countries as far as Japan, South Korea and Vietnam. Since its
inception, the company has enjoyed great reputation thanks to

its high-quality products and services.

Since the establishment of SEIKING PACKING, Bighture
has provided with services like financial and tax outsourcing,
export tax refund and audit with its international vision and the
advantage of serving foreign-capital companies in China. Our
aim is to be a partner of companies in risk prevention and

control.

More information of SEIKING PACKING can be found on

its official website: http://www.kanaoka.co.jp

Hampurge
PENNUNESA S

BREEWSE S 2019 58 3 HIZMRW A The 31 Brighture Salon in Qingdao

Key :m.
Dates"™™:

A

20193 H 29 HEMT
14:00 £ 16:00

A B A5 01 S SR R T

AR W BT R X 7P A =

Topic: Strategies for settlement and payment of
corporate income tax
Time: 14:00 to 16:00
March 29th, 2019 (Friday)
Address: Brighture Shinan Office
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Brighture’s answer to hot topics
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Shanghai Contact Details:

Room 1612, Tomson International

Commercial Building, No.710 Dongfang

Road, Pudong District, Shanghai

Tel: +86-21 6890 7629
Email: cpash@brighture.com
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Disclaimer:

Q: We are running a tourism business as a
small-scale taxpayer. In Q1 the total
consideration and additional charges we
received was RMB 500,000. And we paid
RMB 300,000 to other companies who
organizes group tours, so are we free from
VAT in Q1?

A: For the small-scale taxpayers to whom
the policy of tax collection on a deducted
base applies, whether they can enjoy VAT
exemption depends on their sales amount
after deduction. Small-scale taxpayers who
declares taxes quarterly are entitled to tax
exemption if their quarterly sales amount
are within RMB 300,000. Then VAT can be
exempted as your sales amount after

deduction does not exceed RMB 300,000.

Q: Will the tax exemption on subsidies for
housing, child education and language
training for foreigners continue?

A: Before the tax reform, there has been tax
exemption on subsidies for housing, food,
laundry-washing, relocation, business travel,
language-training and education of children.
After the reform, new items will be added to
the deduction list. They are related to
children's education, housing loan interest
and home rent. Between January 1, 2019
and December 31, 2021, eligible
foreigners can choose either the new or
the old policy. However, one can only enjoy
one of the two benefits and within a year one
must remain its choice once the choice is

made.

Qingdao Contact Details:

Room 602,Fulin Building,No.87 Fuzhou

Road, Shinan District, Qingdao
Tel: +86-532 8597 9808
Email: cpaqd@brighture.com

[ BRIGHTURE] Newsletter {2 {2 [#] i % %4 %

[ BRIGHTURE] newsletter is for reference only.

Please rely on the relevant laws, regulations and the decisions by local

administrations.
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Work Anniversary at

Brighture:

e Janice Wang (Laoshan Dept)
—11 years
Jade Zang (Vice-general
Manager, Intermediate
Accountant)
— 10 Years
Sunny Guo (Japanese Dept,
Intermediate Accountant )
— 8 Years
Julie Cui (English-speaking
Dept 1)
—7 Years
Jenifer Jiang (Audit Dept,
Intermediate Accountant )
—7 Years
Martina Zhang (English-
speaking Dept 3,Intermediate
Accountant )
—7 Years
Elina Yang (Chinese Dept 1,
Intermediate Accountant)
—7 Years
Eileen Song (Shanghai Dept)
— 5 Years
Wendy Zhao (English-
speaking Dept 1)
—2 Years
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