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MISSION:

To add value to our
clients and to be respected
tax advisers.

VISION:

To be a sustainable leader
in the financial services
industry for 100 years.

VALUES:

Always being customer-
centered;

Being professional,
honest and efficient.
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Committed to Finance & Taxation Services
For 16 Years
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Uss v et byl Tax regulations that you should pay attention to...
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1. The Ministry of Finance, State Administration of
Taxation and China Securities Regulatory Commission
jointly released ‘“Public Circular on the Continuation of
Policy for Differentiated Individual Income Tax on
Dividends of Listed Companies in the National Stock
Transfer System for Small and Medium-sized
Enterprises”(MOF PUBLIC CIRCULAR [2019] No.78),
which provides the following:

(D For individuals holding listed company stocks for a
period of more than 1 year, the individual income tax on
the dividend income is temporarily exempted;

@ For individuals holding listed company stocks for a
period of less than 1 month (inclusive), the total income on
the dividend shall be accounted as taxable income;

® For individuals holding listed company stocks for a
period of more than 1 month but less than 1 year
(inclusive), 50% of the total income on the dividend shall
be temporarily accounted as taxable income;

The aforementioned incomes shall be subject to 20%
individual income tax.

For the purpose of this Circular, listed companies refer to
non-listed public companies whose shares are publicly
transferred in the National Stock Transfer System for Small
and Medium-sized Enterprises. The holding period refers to
the period from the day an individual acquires the shares of
a listed company to the day prior to the date on which the
shares are transferred and delivered.

2.The State Administration of Taxation introduced the first
batch of 10 new measures to facilitate tax payment in a bid
to address the problems complained of by taxpayers and
charge-payers during the implementation of tax/charge
relief policies in the first half of this year (SAT LETTER
[2019] No.223)

(O SAT shall optimize the platform for selecting and
confirming VAT invoices, and add the function of
reminding taxpayers of the invoice deduction due in the
current period, so as to avoid taxpayers' losses caused by
the expiration of the current deduction period in which the
invoice should have been deducted.

@) SAT shall optimize the new VAT invoice management
system and add the unlocking function of abnormal card
clearing at taxpayer end. Taxpayers can apply online to
unlock the abnormal lock, and tax authorities shall unlock
timely according to the provisions of the verification
process after eliminating the risk.
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2019 KRESTON Asia Pacific Regional and China Joint Conference

held in Shenzhen
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Liza Robbins, President of KRESTON International
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Visiting Qianhai Shengang Modern Service

Cooperation Area

KRESTON Asia Pacific Regional and China Joint Conference
was held in Shenzhen from July 3 to 7, 2019. 110 representatives
from 36 member firms in Europe, America, Australia, Africa, Asia
and China attended the conference, including Jade Zang, Vice
General Manager of Brighture, Jamie Lin, General Manager of
International Department, Susan Li, General Manager of Europe and
America Department, Grace Zheng, Manager of Client Development

Department.

Richard Howard, Vice Chairman of KRESTON International
The three-day conference was started by a general assembly on
July 4, which was followed by group discussions. Wu Weifeng, the
Director of Shenzhen Yida CPA firm which is the organizer of the
conference, and Richard Howard, Vice Chairman of KRESTON
International, delivered welcoming speeches on the general
assembly, Liza Robbins, President of KRESTON International gave a
presentation on the current situation of KRESTON International and
the plan for future development. Subsequently, representatives from
the member firms delivered key note speeches such as “Business in
UAE and Dubai”, “Business Environment in Indonesia”,
“International Financing and Acquisition” and “Tariffs before and
after Brixit”. These presentations and speeches shed light on
international business environment, investment and financing

environment as well as tax environment.
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On July 5, Susan Li of Brighture and other international
representatives visited Qianhai Shengang Modern Service
Cooperation Area, which has been developed from a piece of
barren land to a core area in Shenzhen in just nine years. The
representatives were deeply touched by the awesome development,
the beautiful city, and the enormous potentiality for future

development.

The representatives from China discussed in five groups, namely
chief partner group, evaluation group, cost group, audit group and
tax group, over such topics as “amendment of securities law”,
“financial and tax system reform”, “consultation 1+N pattern”,
“new auditing norms” and “VAT reduction reform”. Each attendee
shared his/her view with others in the discussions, thus deepening

their understanding of the issues.

The other highlight of the conference is the “Financing,
Acquisition and Merger International Group” consisting non-China
representatives. Susan Li of Brighture attended the discussion in
this Group representing a domestic firm. She explained to the
attendees the current situation of this type of business and future
demand, which attracted great interest of the international
representatives. She then had talks with her counterparts from

Indian and Dubai and expressed the intention for cooperation.

Financing, Acquisition and Merger Group
During the discussions, Liza Robbins, President of KRESTON

International and Edmond Chen, Asia Pacific Regional Secretary
General of KRESTON International had cordial talks with the four
representatives of Brighture. Liza Robbins was very interested in
Brighture’s services and the business teams after she had heard that
Brighture is committed to providing accounting & tax services,
auditing and business services to the foreign-funded enterprises in
China to help them to penetrate Chinese market. She also admired
the degree of internationalization of Brighture.
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Lisa Robbins and Edmond Chen visiting
Brighture Shanghai Office
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Group photo of Edmond Chen and Xie Huoqgin and
representatives of Brighture

The conference was concluded successfully. On July 9, Liza
Robbins, International President of KRESTON, and Edmond
Chen, Asia Pacific Regional Secretary General, visited the
member accounting firms in Shanghai, including Brighture
Shanghai Office. Annie Sun, Susan Li and Jamie Lin explained
Brighture’s business operation and development, and told them that
since the integration of Brighture into KRESTON International, it
had enhanced its business operation and service quality through the
exchanges with the member accounting firms and borrowing their
experiences. They said that Brighture would continue to develop
and enhance services with the of the

businesses support

international platform.

We sincerely appreciate the confidence and support from the
management of KRESTON International and member accounting
firms, and believe that with the guidance of the management team
lead by International President Lisa Robbins, KRESTON
International and member accounting firms will have more

prosperous future.

=|EAL + A , =

E \RRESTON

| 2019 Kreston Asia Pacific Reglonal and Chlna J01nt Conference

2019 wEEHWMIEKBEPEHMBXEKEESG SN

B4 7w



2019 4 7 A 26 H 14:00 £ 16:00, B
EMBE B AFRETEPAEEITT 2019 F5
THERYRIES), WREER “4LAiBOR
BRERRRPE” .

A Z VD e BB E A E U R R 2 B
g 23 H T SR A S i, S T AE T AR
MBA 4 FETAEZR, FRENERRME
BINSRALR .

BREMGRFSZET HOBB LK. H
OHRHA., BIERR. RXRBEHESME. K
VA5 AN 5 TH B i R

H 201545 H 1 Hilg, EZFSERRE
R FH%E 1L (D MXIFRHHIR
(B BEEAME R AU TAE, 2019457 H 23
Hif—$fE—3, =3, =Fmodlhyk
TAALE R IR ATEE . TRAEE RN ER
f: OHOMVHBREFERSEAERIERELS
B3 OO H O ER R 405 B
BHE E ST M E AR E.

H EARY Y O B AR o< B b B R AR R
g, EBSH NS RERHENGEENMNRE
—B, WHANFWETBUCEZET N, A TR
BRI GaBt, BB IE] B AEF o

A S 7E AR TR (D) BiJE 15 H
W, KATHRRIE () BLEePIr T AIRIE, %
HIFRIE (%) BLRH DS, HE (HO
TR & RAEH ), & 5 OE A7
M, DL FERSHREAE . ORI TR
el G S (o A K | S Sl &/ N R ey
[, ARG R AR 7S A A 4
@ AR, O A EwEinedE (f
o s, fisie . Bkis . Rk
e 1 QR S e N RNl /K
DA 1 Al & A i o 0 | s i i) o &
FHRIERAHOAVFRARE, TEHEER
8, BREFHIAN 5 F,

On July 26, 2019, Brighture held the 7™ 2019 Brighture
Salon gathering in Qingdao in Shinam Office focusing on
“enterprise export tax rebate safety and risk control”.

This salon gathering was chaired by Crystal Shi, Manager
of Tax Rebate Department and an intermediate accountant
with 4 years’ working experience in Brighture and profound
theoretical basis and practical experiences.

Crystal Shi shared her views in five aspects, namely
paperless export tax rebate process, export bill of lading,
filing of documents, standard for completing customs
declaration form and confirmation letters.

It was decided by SAT that effective from May 1, 2015,
trial implementation of paperless export rebate process be
introduced in 11 provinces (municipalities) including
Shanghai and Qingdao. Such process is to be expanded from
July 23, 2019 into Class I, Class II and Class III export
enterprises. The points of attention for paperless process
include: @ the electronic information provided by export
enterprises must be consistent with the information on
paper documents; @ the export enterprises must bind
the paper documents for export rebate into volumes for
future check up according to the regulations.

The description, quantity and weight of the commodity on
the declaration form of the export goods of an export
enterprise shall be consistent with the information stated in
the export transport documents, otherwise, it shall be treated
as tax offence that disqualifies duty rebate or exemption, and
be taxed as domestic sales.

Export enterprise should, within 15 days of the declaration
of export duty rebate (exemption), complete the “Catalogue
of Filed Documents of Export Goods” covering the following
documents according to the sequence of the export goods and
indicating the place of storage of the documents for future
check-up by competent tax authorities: (DPurchase contracts
for foreign trade enterprises, purchase contracts for
purchasing non-self-produced goods for export by production
enterprises, including supplementary contracts signed under a
particular purchase and sales contract; @ Packing list of
export goods; (3 Transportation documents of export goods
(including Shipping documents issued by carriers, such as
ocean bills of lading, air waybills, railway waybills, cargo
shipping documents and postal receipts, as well as domestic
transport documents that export enterprises pay the freight
charges). The filed document should be kept properly by the

export enterprises for a period of 5 years.
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Qingdao Dongchengxin Industry and Trade Co., Ltd. was
incorporated in February 1992. It is a comprehensive
company integrating property management, housing leasing,
forwarding agency, wholesale and retail businesses.

In June 2016, Qingdao Dongchengxin Industry and Trade
Co., Ltd. established Qingdao Hexinhui Hotel Supplies Co.,
Ltd., which deals in wholesale and retail, storage, information
consultation, advertisement and promotion, real estate
management, exhibition and sale of hotel supplies.

Qingdao Hexinhui Hotel Supplies Co., Ltd. is planning to
build a Hotel Supplies Street with a large shopping mall
covering 100,000 m? for hotel supplies. It is located at #9,
Lianhuashan Road, Licang District, Qingdao. This is a prime
business area close to Heilongjiang Middle Road, Cross
Jiaozhou Bay Bridge, Metro Plaza and Metro 3, with Haier
Group in the east, No. 2 Tsingtao Beer Factory in the west,
and facing Sifang Beer Street in the south over the river. It is
the transportation hub for Shibei, Laoshan and Licang
Districts.

The shopping mall will be under round-the-clock closed-
off management with security guards and cleaning staff,
complete fire-control facilities, infrared camera surveillance
and large parking lots. It will be a safe, comfortable and
convenient shopping center.

Hexinhui is committed to developing online and offline e-
commerce platform for integrated sale, providing accurate
and updated information services to clients in collaboration
with industrial associations and expanding purchase and sale
channels to build the largest hotel supplies shopping center in
Jiaodong Peninsula.

Brighture is committed to providing finance/tax
outsourcing and consultancy services, answering questions in
relation to finance and taxation, helping enterprises to control

finance and tax risks. We are determined to be a good

companion for all the enterprises in their business
development.
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BEENEE S 2019 45 8 iR  Event: the 8 Brighture Salon in Qingdao
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Topic:
Planning Scheme

Time: 14:00 to 16:00, August 30, 2019 (Friday)
Address:Shinan Office of Brighture

Individual Income Tax Management and
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Brighture’s answers to hot topics
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Shanghai Contact Details:

Room 1612, Tomson International
Commercial Building, No.710 Dongfang
Road, Pudong District, Shanghai

Tel: +86-21 6890 7629

Email: cpash@brighture.com
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Q: My company is a hi-tech enterprise and at the
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same time eligible for small and low-profit business.
Can we elect to enjoy the tax-relief policies for small
and low-profit businesses? If yes, do we need to fill
out the “Form for Hi-tech Enterprise Enjoying
Preferential Policy” (A107041)?

A: You may elect to enjoy the tax-relief policies for

Work anniversary
at Brighture:

small and low-profit businesses according to your own

circumstance, but bear in mind, once you have decided
® Nancy Zhao (Japanese Dept, )
- 8 years

to do so, you are not able to enjoy the same for hi-tech
enterprise any more.

In addition, a hi-tech enterprise, whether enjoying the
tax-relief policies for hi-tech enterprise or not, must fill
out the
Preferential Policy”(A107041).

“Form for Hi-tech Enterprise Enjoying

Q: Our company is a security company belonging to
labor dispatch entity. Shall we include the security
staff we dispatched when we calculate the number
of employees for small and low-profit businesses?

A: According to the “Notice by the Ministry of Finance
and State Administration of Taxation for Inclusive Tax
Relief Small
Businesses”(CAISHUI[2019]No.13), the number of

Policies  for and Low-Profit
employees includes the number of employees having
employment relationship with the company and the
number of dispatched workers received by it. This
means that the number of dispatched workers has been
included in the total employees of the receiving
company. Therefore, you are not required to include
the dispatched security guards into the number of

employees of your company.

Qingdao Contact Details:

Room 602,Fulin Building,No.87 Fuzhou
Road, Shinan District, Qingdao

Tel: +86-532 8597 9808

Email: cpaqd@brighture.com

www.brighture.com

[BRIGHTURE ] newsletter is for reference only.

Relevant laws, regulations and decisions by local administrations prevail.



